Press Statement for immediate release (5.30pm, Tuesday 20 January 2009)

Tenants welcome Beckett’s announcement of new council housing but....

The announcement by Housing Minister Margaret Beckett tomorrow (Wednesday 21 January) that government will at last provide local authorities with additional resources so that they can build new council housing is welcome.

Alan Walter, tenant chair of the Defend Council Housing campaign said today:

“Tenants and 1.6 million households on council housing waiting lists will welcome the decision by government to invest in a third generation of first class council homes. Millions want a ‘secure’ tenancy, low rents and the right to elect their landlord and hold them to account that only council housing can provide.”

“Government holds all the cards and instead of unconditionally bailing out banks and builders it should insist on them helping to build a third generation of first class council housing that is owned by the people and meets the needs of the people. This is the only way to provide well built, well designed homes environmentally advanced homes that ordinary people can afford to meet housing need in 21st Century Britain.”

“The private housing market has failed millions. In fact if America had a first class public housing sector there would have been alternative for all those people forced to borrow beyond their means in the sub prime market, triggering this financial crisis and recession. Public housing in Britain makes both economic and political sense. It’s the obvious solution.”

Government’s announcement is a long time coming and shows that determined campaigning by tenants, trade unionists, councillors and MPs is paying off. Back in 2000 politicians and housing commentators were all predicting the ‘end of council housing’. But tenants in more than 200 authorities have rejected the bullying and blackmail to accept privatisation and are waging a determined campaign to force government to stop the robbery (disinvestment) from council housing. 

Alan Walter said “The logic is that now that Government has finally agreed to invest in new council housing it has to stop the robbery from existing council homes and negotiate a settlement to the long running ‘Fourth Option’ dispute.”

Background information at www.defendcouncilhousing.org.uk/

Note to editors:

· Government is conducting a Review of Council Housing Finance due to report this spring. 

· Defend Council Housing and others are demanding that government stop the robbery (£1.8 billion is being siphoned out of tenants rents this financial year to the Treasury) and agree to ring-fence all rents and capital receipts nationally to fully fund allowances to local authorities for the management, maintenance, repair and improvement of council housing at ‘level of need’. 
· The Council Housing Group of MPs is holding a new inquiry on 25 February to collect evidence to support this policy. Already a number of authorities as well as tenants organisations and trade unions have applied to give evidence (see invitation and questionnaire) 
· Three Labour Party conferences have backed the ‘Fourth Option’ for council housing and the demands of the campaign. 

· DCH has produced ‘Five demands for 2009’ to focus support for the campaign and MPs are signing a new Early Day Motion in Parliament (EDM 355 Council House Building) 
· Significantly the CLG press statement issued today accepts that “Council house building is not currently supported by Social Housing Grant or any other capital or revenue subsidy from Government”. This gives the lie to ‘popular’ prejudices encouraged by opponents of council housing that council tenants are subsidies. In fact the opposite is true. Council housing is a ‘cash cow’ paying annual dividends to the Treasury. 
· The CLG statement states that “75% of the capital receipt from any council home sold under the Right to Buy is currently pooled nationally to reflect the historic investment in council house building”.  Joseph Rowntree Foundation estimated that the total capital receipts from ‘Right to Buy’ was £45 billion (01/12/05). Instead of paying off historic debt from council housing Ministers have used it for other purposes. Yet each year government still takes around £1.1 billion from existing council tenants for the purpose of ‘supporting’ historic debt – money that should be used to improve existing council homes as an alternative to privatisation. 
· The new DCH newspaper makes the case for direct investment and calls on government to ring-fence the national Housing Revenue Account and fully fund allowances to councils at 'level of need'. 
