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Journalists (May 2 2007)

Gordon Brown announcing ‘a new era of council house building’ shows that the next Prime Minister recognises the need to change policy on this key issue.

Privatisation of council housing and the government’s refusal to agree the ‘Fourth Option’ of direct investment could well be an important factor affecting political control in a number of English local authorities as well as in Scotland and Wales. 

And after Thursday’s elections council housing will be in the political pot as people around the UK (including the Westminster village) try and make sense of the outcome and speculate about what changes the new Labour Leader and Deputy Leader will make to the government’s agenda.
Housing is now a major political issue. The government’s reliance on privatisation and market forces has failed to solve the housing crisis. The demand for investment to improve existing council homes and estates and build a new generation of first class council housing (the ‘Fourth Option’) has gained widespread support.
Key facts:

· Daily Mirror (May 2) reports “GORDON Brown is ready to launch a new era of council house building when he takes over as Prime Minister.  As a first step, Housing Minister Yvette Cooper revealed yesterday that rules stopping town halls building thousands of desperately needed properties are to be relaxed.”
· A growing list of big NO votes by tenants against privatisation of council housing (including Birmingham, Edinburgh, Swansea, Brighton and Sedgefield) has shaken Ministers. 
· 125 local authorities have already decided to keep their homes and more will follow after their tenants have voted against privatisation
· Tenants in authorities with ALMOs (arms length management organisations) are resisting government attempts to delay improvements to their homes and the threat of transferring the council owned companies into the private sector
· The government will fail to meet its 2005 Manifesto commitment "By 2010 we will ensure that all social tenants benefit from a decent, warm home with modern facilities" unless it provides the ‘Fourth Option’
· Labour’s annual conference has voted three years running for the ‘Fourth Option’ of direct investment to improve existing council homes and estates and build new council homes. The demand is supported by a broad alliance of tenants, trade unions, councillors and MPs 
· Labour’s Partnership in Power process is currently considering recommendations to allow councils to improve their homes and estates and build new council homes. Inside Housing magazine reports New deal brokered for new PM speculating that negotiations with Ministers will lead to proposals being put to Labour’s conference this September
· 1.63 million households are on council housing waiting lists despite authorities actively promoting alternatives and discouraging people from applying
· One in two people said that affordable housing were one of their top priorities in the Mayor’s Annual London Survey in February
· Shelter reports that in several London boroughs more than 1,000 applicants competed for a single council home. Nearly 500 went head to head in Leeds and Sheffield whilst 248 tenants put their names down for one Birmingham council tenancy
· Press speculation increases that the wave of defaults in the American "sub-prime" mortgage market could spread to the UK causing a wave of repossessions and a new negative equity crisis.
· The influential Public Accounts Select Committee found that government subsidies for home ownership schemes were not being taken up by those in most need of help. Only 15% of successful applicants were previously council or housing association tenants
· Halifax research found that Nurses 'can't afford houses in 99 per cent of UK towns'  
· 124 MPs across a broad political spectrum have signed Austin Mitchell’s EDM 136 Funding Decent Council Housing
· Home ownership rates are now falling despite government subsidies and new schemes designed to extend ownership

· Home ownership is not what people aspire to says Shelter with 72% putting ‘affordability’ and a safe neighbourhood before ‘ownership’ in their list of priorities

· Defend Council Housing has tabled Ten questions for candidates (including those in the Labour leadership contest) asking them to Stand Up For Council Housing

 Further background information at www.defendcouncilhousing.org.uk 
